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Unit 7: Making Major Financial Decisions covers a variety 
of topics relating to major purchases many students 
will encounter in the future. The unit begins with an 
introduction to buying or leasing a vehicle. Students 
then consider their options regarding housing, including 
renting or buying a home and details associated with 
mortgages. Next, students spend time learning about 
insurance, including what it is, why people pay for it, and 
the various types of insurance available to individuals 
and families. The unit concludes with an exploration 
of consumer protection, common scams, and ways 
consumers can avoid becoming a victim of fraud.  

When teaching this unit, be sure to consider your 
students’ ages and backgrounds. For some students, 
the topic of buying or leasing a vehicle will be especially 
relevant given their ages. However, some students 
may not plan to have a car—relying instead on public 
transportation or other options. 

Finally, be aware that insurance can be a particularly 
controversial—and changing—topic. There may be 
students with strong opinions about the role of 
government and/or individuals in paying for insurance 
coverage. This unit does not address these matters, but 
you may choose to extend the conversation to be inclusive 
of multiple points of view. 

 

Background
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Topics and Resources
Below is a description of the five topics in Unit 7 and the resources that are provided for each topic. 

Topic 1
Paying for a 
Vehicle

Self-Paced Module
Paying for a Vehicle
Should you get a used or new vehicle? What’s the difference between leasing and buying a vehicle?  

Students learn about paying for a vehicle. The module begins with students determining how important 
various car-buying factors are to them. Students learn what factors impact costs, including whether the 
vehicle is new or used. They explore the basics of buying a vehicle and contrast that to leasing.  Students also 
learn that there are ongoing costs associated with having a vehicle.

Resource Links
Paying for a Vehicle
How do you budget for an automobile?  
With lessons from Take Charge Today, FDIC, and Council for Economic Education, students research 
and select an automobile for themselves or a fictional character, examine how much they can afford to 
spend on a vehicle, and calculate the real cost of buying a car. Students are also encouraged to watch a 
video about car advertisements and download an app that walks them through the car-buying process. 

Topic 2
Renting or Buying 
a Home

Self-Paced Module
Renting or Buying a Home
When it comes to housing, is it better to rent or buy? What should you know before deciding?  

Students discover the benefits and tradeoffs of both renting and buying a home. The module begins with an 
introduction to renting, including key terminology, then dives into factors people consider when deciding 
whether or not to rent. Attention turns to homeownership with a discussion of mortgages as the primary 
vehicle for financing a home purchase. Through an animated video, students learn why some people 
consider homeownership an investment. The concepts of home equity and how real estate markets can 
fluctuate are also explored. Students then take a brief “personality” quiz to determine whether their current 
preferences would have them lean more towards renting or buying. Finally, students discover that credit can 
have an impact for both buyers and renters.

Resource Links
Renting or Buying a Home
When does it make sense to buy a home? What is a mortgage?  

Students use a variety of resources to explore the benefits and tradeoffs of renting and homeownership. 
These include an infographic with rule of thumb information on rent and mortgage costs, an interactive 
calculator to compare housing costs, and an online course students can take. In addition, a lesson 
from the FDIC challenges students to weigh the benefits and tradeoffs of buying or renting a home by 
considering a variety of scenarios and justifying their decisions.
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Topic 3
Understanding 
Insurance

Self-Paced Module
Understanding Insurance
Why do people pay for insurance and how does it work?   

Students learn how insurance works and why people choose to use insurance. After a brief introduction 
and a three-question pre-test, students encounter an animation in which they discover how risk relates 
to insurance. They discover that people can avoid, accept, reduce, or transfer risk and that insurance 
companies also face risk depending on how many people they insure and the percent that file claims. 
Students then consider how they would prefer to handle the financial costs of unexpected expenses, 
and then learn what different types of insurance cover. In doing so, they encounter key insurance terms, 
including premiums, deductibles, and claims. Finally, students discover factors that might influence the 
amount people pay for insurance. 

Classroom Activity
Insurance, Risk, and Costs
What is insurance and what influences the amount you pay? 

After discussing the reasons people buy insurance, students complete an activity to approximate the 
cost of auto insurance given nine different factors. In groups, they then research what influences the cost 
of other types of insurance. Students discuss whether or not they think insurance is worth the price they 
must pay for it and ways they can reduce their future insurance costs.

Topic 4
Choosing an 
Insurance Plan

Self-Paced Module
Choosing an Insurance Plan
How do you select an insurance plan? What can you do to reduce your insurance costs?   

Students explore their options when choosing an insurance plan. The module begins with students 
viewing an animated video that explains why people purchase insurance. Students then learn about key 
insurance terms and specific information about auto, health, homeowners, and travel insurance. They 
consider questions to ask when choosing an insurance policy and explore ways they can lower their 
future insurance costs. 

Family Connection
Insurance: A Family Conversation
What types of insurance does your family have?  

This family connection gets families talking about various types of insurance. Parents are encouraged 
to discuss current or upcoming insurance needs especially auto insurance and talk about what types of 
insurance the family has and why. For example, parents are encouraged to discuss whether or not their 
homeowners or renters insurance would cover lost, stolen, or damaged belongings. 
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Topic 5
Understanding 
Your Consumer 
Rights

Self-Paced Module
Understanding Your Consumer Rights
What information do you need to make wise financial decisions? 

Students learn about their consumer rights and how to avoid becoming victims of a scam or financial 
fraud. The module begins with a Buzzfeed- style quiz in which students answer questions to find out 
what type of consumer they are. They learn why it is important to avoid scams and explore ways that 
people become victims. Students learn about scams directly aimed at younger people and discover tips 
they can follow to avoid becoming a victim. Students also learn about government agencies that help 
consumers and victims of fraud.

Classroom Activity
Protect Your Rights
How do you stand up for your rights? 

After discussing what consumer protection might mean, students search for definitions online and 
then collaborate to create one using their own words. Students then work in small groups to research a 
consumer protection agency and prepare a series of social media posts on behalf of the agency. 
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Topic 1
Paying for a Vehicle 

Overview
Should you get a used or new vehicle? What’s the 
difference between leasing and buying a vehicle? In this 
module, students learn about paying for a vehicle. The 
module begins with students determining how important 
various car-buying factors are to them. Students learn 
what factors impact costs, including whether the vehicle 
is new or used. They explore the basics of buying a vehicle 
and contrast that to leasing.  Students also learn that 
there are ongoing costs associated with having a vehicle.  

Key Learning Objectives
Students will be able to:

• list factors people should consider when buying  
a vehicle. 

• explain the benefits and tradeoffs of buying a new 
versus used vehicle. 

• compare buying and leasing a vehicle. 

• summarize the financial considerations of getting  
a vehicle. 

Setting the Stage
Before the module, engage students by discussing one  
or more of these questions:

• Do you plan to have a vehicle some day? If so,  
how many years away do you think your first 
purchase will be? 

• Do you know anyone that has bought or leased a 
vehicle recently? Do you know what factors they 
considered? 

• What would matter most to you when selecting a 
new vehicle? 

Section-by-Section Educator Tips
• Prepare

 ○ Setup: The module begins with a short 
animation which introduces some of the 
questions people frequently face when 
purchasing their first vehicle. Invite students 
to share their initial responses to the three 
questions posed (affordability, buy or lease, 
new or used). 

 ○ Important Factors: Students consider four 
factors they might consider when selecting 

Using the Self-Paced Modules
This section provides strategies for incorporating the self-paced modules into instruction and tips  
for facilitating discussions before, during, and after each module. For a more general overview of 
what self-paced modules are, how they work, and the technology requirements for using them, 
please see the Pathway to Financial Success High School Educator Program Guide. 

https://www.pathwayinschools.com/sites/pathwayinschools.com/files/Educator%20Guides/Discover-Educator_Guide.pdf
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a vehicle and decide whether each is very 
important, somewhat important, or not 
important. Compare student responses. Ask 
students what influenced their responses.

 ○ Show What You Know: The pre-test consists 
of three questions. Students have one 
opportunity to answer each question correctly. 
The correct answer is visible once an answer 
is submitted, and feedback is provided for 
both correct and incorrect answers. If using the 
module in a classroom setting, consider having 
students vote on answers or call on different 
students to provide ideas for each question 
before the students submit their answers.

• Learn

 ○ Costly Choices: Students learn about factors 
which can influence the price of a car. Ask 
students which ones they believe will have the 
biggest impact on the cost? Do they think some 
are less important to consider?  

 ○ New Versus Used: Through an animation, 
students discover that buying a used car can 
have its advantages. In particular, they learn 
that depreciation happens quickly in the first 
few years of ownership. Discuss how this  
might influence their future vehicle  
purchasing decisions. 

 ○ Basics of Buying: Students expand a series 
of cards to learn information associated with 
buying a car including negotiating for a better 
price, making sure you understand the total 
price, and what it takes to get a loan. Challenge 
students to form and defend an opinion  
about which one they think is the wisest 
financial decision. 

 ○ What About Leasing?: Students explore the 
benefits and tradeoffs of leasing.  Challenge 
students to explain how they would personally 
weigh the benefits against the potential 
tradeoffs if they found themselves in one of 
these situations. 

 ○ Adding Up The Costs: In this section, students 
are reminded that there are many ongoing 
costs associated with having a vehicle. Pause 
to discuss each card. For example, what is the 
cost of a gallon of gas in your area at present? 
Will students pay for oil changes or learn to do 
it themselves?  
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• Reflect

 ○ Following a short wrap up, students are asked 
to rank how strongly they agree or disagree 
with the following statement: I know the factors 
to consider when paying for a vehicle. Did 
more students agree with the statement after 
completing the module than before? If students 
still disagree at the end, ask them what they 
still need to know in order to agree with the 
statement.

• Challenge

 ○ There are five post-module challenge 
questions. Students are encouraged to review 
the information in each section, if needed, 
before beginning the challenge. 

 ○ Students will encounter a variety of question 
types including multiple choice, classification, 
drop down, and fill in the blank.

 ○ For each question, students have two 
opportunities to answer correctly. Full credit 
is given for correct answers on the first try. If 
students answer incorrectly, they are given an 
opportunity to try again or skip and continue 
to the next question. No additional points are 
given to students who either do not retry the 

question or retry the question and still answer 
incorrectly. Partial credit is given for students 
who correctly answer a portion of a multi-part 
question or who give the correct answer on a 
second try. The total number of available points 
in this module’s challenge section is 70.

Extending the Module
Once students complete the module, consider one or 
more of these extension activities: 

• Encourage students to understand how trim levels 
and other options can alter the value of a new 
vehicle by using a car manufacturer website to 
“build and price” a vehicle. Then invite students to 
use an online car payment calculator to determine 
the difference these changes will make to a 
person’s monthly payment. Discuss which way of 
considering a cost difference makes the bigger 
impact on them—the (larger) difference in the total 
cost of the vehicle or the (smaller) difference in the 
monthly payment. 

• The Federal Trade Commission or FTC offers 
information on a range of topics related to buying, 
leasing, or owning a car. Invite students to explore 
the site and watch a video or two. Direct them to 
pay special attention to information on scams and 
fraud that are common with vehicles such as the 
ones described in this infographic on deceptive 
car ads. Ask students if any of these are familiar to 
them and/or what they would need to do to avoid 
becoming a victim.

• Individuals who are planning to purchase a used 
vehicle might consider getting a vehicle history 
report on the vehicle they are considering before 
handing over the payment. Many car dealers will 
provide these, but consumers making a private 
purchase can also get one. Some services such 
as CarFax and AutoCheck charge a fee while 
others such as VehicleHistory and iSeeCars are 
free but include less information. Invite students 
to learn what information can be found on these 
reports and describe situations when knowing this 
information would be beneficial to them as a buyer.

https://consumer.ftc.gov/shopping-and-donating/buying-and-owning-car
https://consumer.ftc.gov/shopping-and-donating/buying-and-owning-car
https://www.consumer.ftc.gov/articles/0143-are-car-ads-taking-you-ride
https://www.consumer.ftc.gov/articles/0143-are-car-ads-taking-you-ride
https://www.carfax.com/
https://www.consumer.ftc.gov/articles/0143-are-car-ads-taking-you-ride
https://www.vehiclehistory.com/
https://www.iseecars.com/
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Standards Correlation
The following standards from the Council on Economic 
Education and Jump$tart Coalition for Personal Financial 
Literacy’s National Standards for Personal Financial 
Education are addressed in this self-paced module:

• Spending 12.2. Consumer decisions are 
influenced by the price of products or services, 
the price of alternatives, the consumer’s budget 
and preferences, and potential impact on the 
environment, society, and economy.

• Spending 12.3. When purchasing a good that is 
expected to be used for a long time, consumers 
consider the product’s durability, maintenance 
costs, and various product features.

• Spending 12.4. Consumers may be influenced by 
how prices of goods and services are advertised, 
and whether prices are fixed or negotiable.

• Spending 12.5. Consumers incur costs and realize 
benefits when searching for information related to 
the purchase of goods and services.

• Saving 8.1. People save money for many different 
purposes, including large purchases such as cars 
and homes, education costs, retirement, and 
emergencies.

• Managing Credit 12.6. Down payments reduce the 
amount needed to borrow.

• Managing Risk 12.7. Auto, homeowner’s and 
renter’s insurance reimburse policyholders for 
financial losses to their covered property and the 
costs of legal liability for their damages to other 
people or property.

https://www.councilforeconed.org/national-standards-for-personal-financial-education/
https://www.councilforeconed.org/national-standards-for-personal-financial-education/
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Topic 2
Renting or Buying a Home

Overview
When it comes to housing, is it better to rent or 
buy? What should you know before deciding? In this 
module, students discover the benefits and tradeoffs 
of both renting and buying a home. The module 
begins with an introduction to renting, including key 
terminology, then dives into factors people consider 
when deciding whether or not to rent. Attention turns to 
homeownership, with a discussion of mortgages as the 
primary vehicle for financing a home purchase. Through 
an animated video, students learn why some people 
consider homeownership an investment. The concepts, 
of home equity and how real estate markets can 
fluctuate are also explored. Students then take a brief 
“personality” quiz to determine whether their current 
preferences would have them lean more towards renting 
or buying. Finally, students discover that credit can have 
an impact for both buyers and renters. 

Key Learning Objectives
Students will be able to:

• discuss differences between renting and buying  
a home.

• explain the benefits and tradeoffs of buying  
or renting a home.

• describe how changes in the housing market  
can impact home equity.

• share how credit can impact both renters and  
home buyers.

Setting the Stage
Before the module, engage students by discussing one 
or more of these questions:

• When you think ahead to the future, do you imagine 
yourself owning or renting a home? 

• What do you think landlords consider when 
deciding to rent an apartment or home to 
someone? 

• What would you consider when looking for a place 
to live? 

Section-by-Section Educator Tips
• Prepare

 ○ Setup: The module begins with a short 
animation which introduces the decision many 
people face when considering whether to rent 
or purchase a home. 

 ○ Show What You Know: The pre-test consists 
of three questions. Students have one 
opportunity to answer each question correctly. 
The correct answer is visible once an answer 
is submitted, and feedback is provided for 
both correct and incorrect answers. If using the 
module in a classroom setting, consider having 
students vote on answers or call on different 
students to provide ideas for each question 
before the students submit their answers.

• Learn

 ○ Renting 101: Students discover that about a 
third of U.S. householders are renters (Source). 
They learn key terms associated with renting, 
including tenant, lease, security deposit, and 
utilities, and about factors which can influence 
the price of housing. Ask students if they 

https://fred.stlouisfed.org/series/RHORUSQ156N
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or disagree with a series of statements. 
Depending on their response, they will find 
out if their current answers favor being a 
renter or buyer with results such as More of 
a Buyer, Leave Your Options Open, and More 
of a Renter. Compare student results and ask 
students how they anticipate their responses 
might change over time. 

 ○ Housing and Credit: Students may be surprised 
to discover that credit is important for both 
buyers and renters. Buyers with good credit 
tend to pay lower interest rates on loans, 
and many landlords now check credit for new 
tenants. Ask students if they know what it 
means to have and/or build good credit. 

• Reflect

 ○ Following a short wrap up, students are asked 
to rank how strongly they agree or disagree 
with the following statement: I can explain 
several differences between buying and renting 
a home. Did more students agree with the 
statement after completing the module than 
before? If students still disagree at the end, ask 
them what they still need to know in order to 
agree with the statement.

• Challenge

 ○ There are five post-module challenge 
questions. Students are encouraged to review 
the information in each section, if needed, 
before beginning the challenge.

think most young people are familiar with the 
process of renting a home. What terms should 
they know before getting started?

 ○ The Decision to Rent: Benefits and tradeoffs 
of renting are presented to students. Ask 
students which of these considerations they 
expect would have a greater influence on their 
decision to rent. 

 ○ Buying a Home: Students flip cards to explore 
vocabulary associated with home ownership. 
Challenge students to explain why lenders 
require a down payment and use the home as 
collateral for mortgages. If desired, expand on 
the risks of foreclosure and explain that this is 
generally a last resort when people cannot pay 
back their home loan.

 ○ Investing in Home Ownership: Through an 
animation, students learn that people can 
build equity in their home when the value of a 
home increases, but that housing markets are 
subject to change. Ask students if they think 
the current housing market favors buyers (more 
homes on the market than people looking) or 
sellers (more people looking to purchase a 
home than there are homes available). Discuss 
recent trends in the local housing market and 
how your local housing market might vary from 
that of other communities. 

 ○ Are You More of a Renter or Buyer?: In this 
section, students indicate if they agree 
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Standards Correlation
The following standards from the Council on Economic 
Education and Jump$tart Coalition for Personal Financial 
Literacy’s National Standards for Personal Financial 
Education are addressed in this self-paced module:

• Spending 12.6. Housing decisions depend on 
individual preferences, circumstances, and costs, 
and can impact personal satisfaction and financial 
well-being.

• Saving 8.1. People save money for many different 
purposes, including large purchases such as cars 
and homes, education costs, retirement, and 
emergencies. 

• Managing Credit 12.6. Down payments reduce the 
amount needed to borrow. 

• Managing Credit 12.7. Lenders assess credit- 
worthiness of potential borrowers by consulting 
credit reports compiled by credit bureaus.

 ○ Students will encounter a variety of question 
types including multiple choice, classification, 
drop down, and fill in the blank.

 ○ For each question, students have two 
opportunities to answer correctly. Full credit 
is given for correct answers on the first try. If 
students answer incorrectly, they are given an 
opportunity to try again or skip and continue 
to the next question. No additional points are 
given to students who either do not retry the 
question or retry the question and still answer 
incorrectly. Partial credit is given for students 
who correctly answer a portion of a multi-part 
question or who give the correct answer on a 
second try. The total number of available points 
in this module’s challenge section is 70. 

Extending the Module
Once students complete the module, consider one or 
more of these extension activities:

• Encourage students to research housing options 
where they plan to live once they are on their own. 
Challenge them to compare prices and create a 
table or spreadsheet summarizing their results. 

• Invite students to examine an apartment lease and 
summarize the key components. If possible, obtain 
leases from several local landlords or property 
managers. Discuss the questions students should ask 
when looking at places to rent and comparing leases. 

• Challenge students to create a video or series of social 
media images explaining the importance of good 
credit as it relates to renting or purchasing a home. 

• Engage students in a conversation about home 
ownership and interest rates. Why do more people 
consider purchasing a home when interest rates 
are low? 

• Facilitate a discussion with students about 
preparing to rent or own. Determine the steps they 
can take as young adults to build credit and begin 
saving for a security deposit and/or down payment.

https://www.councilforeconed.org/national-standards-for-personal-financial-education/
https://www.councilforeconed.org/national-standards-for-personal-financial-education/
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Topic 3
Understanding Insurance

Overview
Why do people pay for insurance and how does it work?  
In this module, students learn how insurance works 
and why people choose to use insurance. After a brief 
introduction and a three-question pre-test, students 
encounter an animation in which they discover how 
risk relates to insurance. They discover that people can 
avoid, accept, reduce, or transfer risk and that insurance 
companies also face risk depending on how many people 
they insure and the percent that file claims. Students 
then consider how they would prefer to handle the 
financial costs of unexpected expenses and then learn 
what different types of insurance cover. In doing so, they 
encounter key insurance terms, including premiums, 
deductibles, and claims. Finally, students discover factors 
that might influence the amount people pay for insurance. 

Key Learning Objectives
Students will be able to:

• compare strategies to handle risk, including 
avoiding, accepting, reducing, and transferring it. 

• explain why people choose to purchase insurance.

• examine how they might handle situations 
involving risk.

• describe various types of insurance and how  
each is used. 

Setting the Stage
Before the module, engage students by discussing one 
or more of these questions:

• What do you think about when you hear the term 
insurance? 

• What types of insurance can you think of and how 
are they used? 

• Do you think purchasing insurance is a good 
financial decision? 

• Are some types of insurance more important than 
others? If so, which ones are more important?

Section-by-Section Educator Tips
• Prepare

 ○ Setup: The module begins with a short 
animation that asks students about people’s 
typical expenses. Insurance is introduced as 
an expense of many families. Invite students 
to share if they would have listed insurance as 
a top expense of their family. Do they think the 
answer would be different if their parents or 
guardians answered that question? 

 ○ Show What You Know: The pre-test consists 
of three questions. Students have one 
opportunity to answer each question correctly. 
The correct answer is visible once an answer 
is submitted, and feedback is provided for 
both correct and incorrect answers. If using the 
module in a classroom setting, consider having 
students vote on answers or call on different 
students to provide ideas for each question 
before the students submit their answers.
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Challenge students to explain why a state might 
require drivers to have certain auto insurance, 
a lender might require a homeowner to have 
homeowner’s insurance, and/or a landlord might 
require a tenant to carry renter’s insurance.

 ○ Even More Types of Insurance: Students 
discover why people purchase life insurance. 
They also learn about government-provided 
insurance programs, including unemployment 
compensation, Medicare, and Medicaid. 
Examples of less common forms of insurance 
are also shared. Ask students at what age or 
stage of life they think people should consider 
purchasing life insurance. 

 ○ Cost Factors: In this section, students swipe 
through a series of cards and explore factors 
that influence the price of insurance. Coverage 
amounts, deductibles, and risk factors are 
explored. Pause to discuss each card. For example, 
how much do think a standard deductible might 
be on an auto or renter’s insurance? What personal 
decisions might influence a student’s insurance 
costs in the future? 

• Reflect

 ○ Following a short wrap up, students are asked 
to rank how strongly they agree or disagree 
with the following statement: I can explain how 
insurance works. Did more students agree with 
the statement after completing the module 
than before? If students still disagree at the 
end, ask them what they still need to know in 
order to agree with the statement.

• Learn

 ○ Risk and Insurance: Through an animation, 
students are introduced to four strategies 
for handling risk. They can avoid, accept, 
reduce, or transfer it. The animation uses the 
example of buying insurance to protect a newly 
purchased cell phone. Ask students what they 
would do if they were faced with the decision 
to insure a brand-new phone. Which strategy 
would they use and why?

 ○ Consider the Risk: It is one thing to discuss 
risks in the abstract, and another to consider 
how you might handle situations in the real 
world. In this section, students are presented 
with four scenarios and asked how they would 
likely cover the expense. Would they pay for 
it with money from savings, need to borrow 
money and then pay it back, or use insurance. 
Compare student responses. Consider sharing 
a personal example of a time you were faced 
with an unexpected cost such as the ones 
listed and how you handled it.  

 ○ Types of Insurance: There are many types 
of insurance. In this section students are 
introduced to health, disability, auto, 
homeowner’s, and renter’s insurance.  In 
doing so, they discover examples of times that 
each insurance might be used and learn that 
insurance can be required in some instances. 
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Extending the Module
Once students complete the module, consider one or 
more of these extension activities:

• Divide students into small groups and direct each 
group to imagine a scenario in which they might 
need insurance. Allow students to develop their 
own or assign scenarios. Examples include: “You 
just rescued a puppy from a shelter. Should you 
purchase pet insurance?” and “Your family is going 
on a dream vacation. Should you purchase trip 
insurance?” Challenge students to investigate their 
options and develop a recommendation. 

• Introduce students to The Bummer Game from 
Next Gen Personal Finance. Will they make good 
insurance decisions and make it through four 
rounds or have claims that empty their accounts? A 
companion worksheet is available from the “About 
This Game” tab. 

• Did you know that insurance is regulated at the 
state level? As a result, insurance requirements 
and rules can vary widely from one state to another. 
Challenge students to investigate what insurance, 
if any, drivers are required to have in your state. 
How does this compare to neighboring states? Do 
students think the state policies are fair? 

• Where can consumers turn if they have a problem 
with their insurance? Invite students to locate 
your state’s insurance department. The National 
Association of Insurance Commissioners offers 
contact information. 

• Invite students to locate commercials from a 
variety of insurance companies and compare the 
ways each one encourages people to purchase 
insurance. Which ones make a compelling 
argument? How do they grab consumers’ attention? 

• Encourage students to discuss insurance with their 
family. Insurance: A Family Conversation provides 
discussion starters and information for families on 
the topic.

 

• Challenge

 ○ There are five post-module challenge 
questions. Students are encouraged to review 
the information in each section, if needed, 
before beginning the challenge.

 ○ Students will encounter a variety of question 
types including multiple choice, matching, 
drop down, and fill in the blank.

 ○ For each question, students have two 
opportunities to answer correctly. Full credit 
is given for correct answers on the first try. If 
students answer incorrectly, they are given an 
opportunity to try again or skip and continue 
to the next question. No additional points are 
given to students who either do not retry the 
question or retry the question and still answer 
incorrectly. Partial credit is given for students 
who correctly answer a portion of a multi-part 
question or who give the correct answer on a 
second try. The total number of available points 
in this module’s challenge section is 80.

https://thebummergame.com/
https://content.naic.org/state-insurance-departments
https://content.naic.org/state-insurance-departments
https://www.pathwayinschools.com/sites/default/files/documents/Unit 7_Topic 4_Choosing an Insurance Plan_Family Connector_0.pdf
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copayments.

• Managing Risk 12.5. Health insurance provides 
coverage for medically necessary health care 
and may also cover some preventive care. It is 
sometimes offered as an employee benefit with the 
employer paying some or all of the premium cost.

• Managing Risk 12.6. Disability insurance replaces 
income lost when a person is unable to earn their 
regular income due to injury or illness. In addition 
to privately purchased policies, some government 
programs provide disability protection.

• Managing Risk 12.7. Auto, homeowner’s and 
renter’s insurance reimburse policyholders for 
financial losses to their covered property and the 
costs of legal liability for their damages to other 
people or property.

• Managing Risk 12.8. Life insurance provides funds 
for beneficiaries in the event of an insured person’s 
death. Policy proceeds are intended to replace 
the insured’s lost wages and/or to fund their 
dependents’ future financial needs.

• Managing Risk 12.9. Unemployment insurance, 
Medicaid, and Medicare are public insurance 
programs that protect individuals from economic 
hardship caused by certain risks.

Standards Correlation
The following standards from the Council on Economic 
Education and Jump$tart Coalition for Personal Financial 
Literacy’s National Standards for Personal Financial 
Education are addressed in this self-paced module:

• Managing Risk 8.2. Insurance is a financial product 
that allows people to pay a fee (premium) to 
transfer the cost of a potential financial loss to an 
insurance company.

• Managing Risk 8.3. An insurance company 
creates a pool of funds from many policyholders’ 
premium payments and then uses these funds to 
compensate customers who experience a loss. 
People at higher risk for making a claim usually 
have to pay a higher premium.

• Managing Risk 8.4. Four key insurance terms that 
contribute to out-of-pocket costs with an insurance 
policy are: premium, deductible, copayments, and 
co-insurance.

• Managing Risk 8.5. People can choose to  
avoid, reduce, retain, or transfer risk through the 
purchase of insurance. Each option has different 
costs and benefits.

• Managing Risk 8.6. Extended warranties and service 
contracts provide protection against certain product 
mechanical failures during the contract period.

• Managing Risk 12.1. People vary with respect to 
their willingness to accept risk and in how much 
they are willing to pay for insurance that will allow 
them to minimize future financial loss.

• Managing Risk 12.2. The decision to buy insurance 
depends on perceived risk exposure, the price of 
insurance coverage, and individual characteristics 
such as risk attitudes, age, occupation, lifestyle, 
and financial profile. 

• Managing Risk 12.3. Some types of insurance 
coverage are mandatory.

• Managing Risk 12.4. Insurance premiums are 
lower for people who take actions to reduce the 
likelihood and/or financial cost of losses and for 
those who buy policies with larger deductibles or 

https://www.councilforeconed.org/national-standards-for-personal-financial-education/
https://www.councilforeconed.org/national-standards-for-personal-financial-education/
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Section-by-Section Educator Tips
• Prepare

 ○ Setup: The module begins with a short 
video in which students learn why insurance 
is important and how insurance works, in 
general. Ask students if they would prefer to 
pay for insurance or bear the cost of a large 
expense in case of a problem. Challenge them 
to explain their answer.

 ○ Show What You Know: The pre-test consists 
of three questions. Students have one 
opportunity to answer each question correctly. 
The correct answer is visible once an answer 
is submitted, and feedback is provided for 
both correct and incorrect answers. If using the 
module in a classroom setting, consider having 
students vote on answers or call on different 
students to provide ideas for each question 
before the students submit their answers.

• Learn

 ○ Insurance Terminology: Students learn key 
insurance terms such as policy, deductible, 
and claim. Invite students to retell what these 
terms mean in their own words. 

Topic 4
Choosing an Insurance Plan

Overview
How do you select an insurance plan? What can you do 
to reduce your insurance costs? In this module, students 
explore their options when choosing an insurance plan. 
The module begins with students viewing an animated 
video that explains why people purchase insurance. 
Students then learn about key insurance terms and 
specific information about auto, health, homeowners,  
and travel insurance. They consider questions to ask when 
choosing an insurance policy and explore ways they can 
lower their future insurance costs. 

Key Learning Objectives
Students will be able to:

• explain what factors influence the cost of insurance.

• develop a plan for purchasing insurance in the future. 

• describe ways people can reduce their  
insurance costs. 

Setting the Stage
Before the module, engage students by discussing one or 
more of these questions:

• What do you know about insurance and how it works? 

• How many different types of insurance can you 
name? What are they and what does each cover? 

• Do you think it is important to have insurance? If 
so, what types do you think are most important? 
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 ○ Insurance Specifics: Students explore 
information about various types of insurance: 
auto, health/dental/vision, home or renters, 
and travel. Discuss why each is important 
along with similarities and differences between 
each type.  

 ○ Questions to Ask: There are many questions 
people should ask when preparing to purchase 
insurance. Students flip cards to discover 
questions about premiums, coverage, claims, 
and requirements. Challenge students to 
consider what might happen if someone did 
not ask these questions or understand these 
aspects of their insurance policy when they 
purchase it. 

 ○ Lowering Costs: In this section, students learn 
ways to lower a person’s insurance costs, 
including shopping around and raising the 
deductible. Make sure students understand 
that having a higher deductible means that if 
they file a claim, the insurance company will 
not pay until they have met the deductible. Ask 

students how they would weigh the potential 
benefit of a lower premium with the risk of 
having to pay the entire deductible at one time. 

• Reflect

 ○ Following a short wrap up, students are 
asked to rank how strongly they agree or 
disagree with the following statement: I know 
what factors to consider when choosing an 
insurance policy. Did more students agree with 
the statement after completing the module 
than before? If students still disagree at the 
end, ask them what they still need to know in 
order to agree with the statement.

• Challenge

 ○ There are five post-module challenge 
questions. Students are encouraged to review 
the information in each section, if needed, 
before beginning the challenge. 

 ○ Students will encounter a variety of question 
types including matching, multiple choice, 
classification, drop down, and fill in the blank. 

 ○ For each question, students have two 
opportunities to answer correctly. Full credit 
is given for correct answers on the first try. If 
students answer incorrectly, they are given an 
opportunity to try again or skip and continue 
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to the next question. No additional points are 
given to students who either do not retry the 
question or retry the question and still answer 
incorrectly. Partial credit is given for students 
who correctly answer a portion of a multi-part 
question or who give the correct answer on a 
second try. The total number of available points 
in this module’s post-test is 60. 

Extending the Module
Once students complete the module, consider one or 
more of these extension activities: 

• Use the Insurance, Risk, and Costs Classroom 
Activity in which students complete an activity 
to approximate the cost of auto insurance given 
nine different factors and then work in groups to 
research what influences the cost of other types  
of insurance. 

• Encourage students to discuss insurance with 
their family using Insurance: A Family Conversation 
which includes conversation starters, things 
families can do, and sources of additional 
information for families.

• Invite students to watch PBS’ Two Cents video, I’m 
Young and Healthy, Can I Skip Health Insurance?  
(5 min, 27 sec). Challenge students to list the 
benefits and tradeoffs of health insurance for 
young people. 

• Life insurance is a topic that many young people 
don’t think about. Direct students to watch one 
of the videos from LifeHappens. Ask students to 
summarize the video and explain the key takeaway.   

Standards Correlation
The following standards from the Council on Economic 
Education and Jump$tart Coalition for Personal Financial 
Literacy’s National Standards for Personal Financial 
Education are addressed in this self-paced module:

• Managing Risk 8.2. Insurance is a financial product 
that allows people to pay a fee (premium) to 
transfer the cost of a potential financial loss to an 
insurance company.

• Managing Risk 8.4. Four key insurance terms that 
contribute to out-of-pocket costs with an insurance 
policy are: premium, deductible, copayments, and 
co-insurance.

• Managing Risk 12.1. People vary with respect to 
their willingness to accept risk and in how much 
they are willing to pay for insurance that will allow 
them to minimize future financial loss.

• Managing Risk 12.2. The decision to buy insurance 
depends on perceived risk exposure, the price of 
insurance coverage, and individual characteristics 
such as risk attitudes, age, occupation, lifestyle, 
and financial profile. 

• Managing Risk 12.3. Some types of insurance 
coverage are mandatory.

• Managing Risk 12.4. Insurance premiums are 
lower for people who take actions to reduce the 
likelihood and/or financial cost of losses and for 
those who buy policies with larger deductibles or 
copayments.

• Managing Risk 12.5. Health insurance provides 
coverage for medically necessary health care 
and may also cover some preventive care. It is 
sometimes offered as an employee benefit with the 
employer paying some or all of the premium cost.

• Managing Risk 12.7. Auto, homeowner’s and 
renter’s insurance reimburse policyholders for 
financial losses to their covered property and the 
costs of legal liability for their damages to other 
people or property.

https://www.pathwayinschools.com/sites/pathwayinschools.com/files/documents/Unit 7_Topic 3_Understanding Insurance_ClassroomActivity.pdf
https://www.pathwayinschools.com/sites/pathwayinschools.com/files/documents/Unit 7_Topic 3_Understanding Insurance_ClassroomActivity.pdf
https://www.pathwayinschools.com/sites/pathwayinschools.com/files/documents/Unit 7_Topic 4_Choosing an Insurance Plan_Family Connector_0.pdf
https://www.pbs.org/video/im-young-healthy-can-i-skip-health-insurance-h5oetd/
https://www.pbs.org/video/im-young-healthy-can-i-skip-health-insurance-h5oetd/
https://lifehappens.org/videos/
https://www.councilforeconed.org/national-standards-for-personal-financial-education/
https://www.councilforeconed.org/national-standards-for-personal-financial-education/
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Setting the Stage
Before the module, engage students by discussing one or 
more of these questions:

• Is it safe to buy things online? Why or why not?

• Do you know anyone that has ever been scammed 
by someone when they were buying a product or 
service? What happened?

• Where would you turn if you felt you were scammed 
when making a purchase? 

Section-by-Section Educator Tips
• Prepare

 ○ Setup: The module begins with an introduction 
of the term consumer rights. Challenge  
students to share what rights they think 
consumers have or should have. 

 ○ Consumer Quiz: Students take a Buzzfeed-style 
quiz in which they respond to four questions. 
Based on their responses they are categorized 
as either a wise, savvy, haphazard, or 
unpredictable consumer. Compare the results 
for students in the class and ask students if 
the description given matches what they know 
about themselves as consumers. 

 ○ Show What You Know: The pre-test consists 
of three questions. Students have one 
opportunity to answer each question correctly. 
The correct answer is visible once an answer 
is submitted, and feedback is provided for 
both correct and incorrect answers. If using the 
module in a classroom setting, consider having 
students vote on answers or call on different 

Topic 5
Understanding Your  
Consumer Rights

Overview
What information do you need to make wise financial 
decisions? In this module, students learn about their 
consumer rights and how to avoid becoming victims 
of a scam or financial fraud. The module begins with a 
Buzzfeed- style quiz in which students answer questions 
to find out what type of consumer they are. They learn 
why it is important to avoid scams and explore ways that 
people become victims. Students learn about scams 
directly aimed at younger people and discover tips they 
can follow to avoid becoming a victim. Students also learn 
about government agencies that help consumers and 
victims of fraud.

Key Learning Objectives
Students will be able to:

• explain why scams are important to avoid. 

• give examples of laws and institutions designed to 
help consumers. 

• describe how a consumer can get help if they 
suspect a scam or financial fraud. 
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students to provide ideas for each question 
before the students submit their answers.

• Learn

 ○ Consumer Rights and Responsibilities: 
Through a short animated video, students learn 
that people of all ages fall victim to scams 
and that these losses total around $2 billion 
dollars a year. Consumers’ rights to safety, 
information, choice, and being heard are 
explained. Challenge students to consider why 
so many people are scammed if consumers 
have so many rights. 

 ○ Consider the Source: Students explore two 
images to learn more about scams and fraud. 
In the first image, they discover ways to protect 
themselves online, with email, and when 
answering calls from potential scammers. 
The second image shares precautions when 
dealing with salespeople, imposters, and 
social media influencers. Encourage students 
to think of someone who has an influence on 
other people because of social media. Do they 

clearly indicate when they are advertising a 
product or service? Do they know if they are 
getting paid or receiving the product for free 
or at a discount? How might failing to disclose 
this information be considered a scam?   

 ○ Don’t Get Scammed: While there are many ways 
that people can get scammed, this section 
focuses on four which are particularly relevant 
to teens and young adults. Ask students if they 
know anyone who has been the victim of any of 
these forms of fraud. Invite students to search 
online for images of skimmers which are placed 
on top of credit and debit card readers at places 
like gas stations and ATMs. Encourage students 
to be on the lookout for these devices. 

 ○ Four Tips: Students advance through a series of 
tips to learn ways to avoid becoming a victim of 
fraud. The second encourages students to talk to 
someone they trust. Ask students who they would 
talk to if they encounter a situation that seems 
questionable or just want a second opinion. 

 ○ Getting Help: There are many agencies and 
organizations that help consumers. Students 
learn the roles of several organizations. 
Challenge students to identify who the attorney 
general is for your state and find out how to 
contact his or her office with a consumer issue.
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• Reflect

 ○ Following a short wrap up, students are asked 
to rank how strongly they agree or disagree 
with the following statement: I know what 
to look for and how to protect myself from 
common scams. Did more students agree with 
the statement after completing the module 
than before? If students still disagree at the 
end, ask them what they still need to know in 
order to agree with the statement.

• Challenge

 ○ There are five post-module challenge 
questions. Students are encouraged to review 
the information in each section, if needed, 
before beginning the challenge. 

 ○ Students will encounter a variety of question 
types including classification, fill in the blank, 
multiple choice, and matching.

 ○ For each question, students have two 
opportunities to answer correctly. Full credit 
is given for correct answers on the first try. If 
students answer incorrectly, they are given an 
opportunity to try again or skip and continue 
to the next question. No additional points are 
given to students who either do not retry the 

question or retry the question and still answer 
incorrectly. Partial credit is given for students 
who correctly answer a portion of a multi-part 
question or who give the correct answer on a 
second try. The total number of available points 
in this module’s post-test is 70. 

Extending the Module
Once students complete the module, consider one or 
more of these extension activities: 

• Use the Protect Your Rights Classroom Activity 
to further explore the roles various consumer 
protection agencies play and engage students in 
developing a PSA on behalf of one of the agencies. 

• Invite students to research recent or common 
scams using a resource such as the Federal Trade 
Commission or the Attorney General’s office in your 
state. Challenge students to consider who might  
be a likely victim, what would make a person fall  
for the scam, and how a consumer can avoid 
becoming a victim.

• Divide students into groups and have each prepare 
an argument in support or opposition of the 
following statement, “Giving the public information 
about scams just helps scammers come up with 
more ways to take advantage of consumers.”  
Allow students time to have an oral debate. 

• Direct students to play an online game related to 
scams such as Con 'Em If You Can from the FINRA 
Investor Education Foundation. Invite students to 
share what they learned or describe the game and 
the key takeaways.

https://www.pathwayinschools.com/sites/default/files/documents/Unit%207_Topic%203_Understanding%20Insurance_ClassroomActivity.pdf
https://www.consumer.ftc.gov/features/scam-alerts
https://www.consumer.ftc.gov/features/scam-alerts
https://www.usa.gov/state-attorney-general
http://www.conemifyoucan.org/
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Standards Correlation
The following standards from the Council on Economic 
Education and Jump$tart Coalition for Personal Financial 
Literacy’s National Standards for Personal Financial 
Education are addressed in this self-paced module:

• Spending 8.2. Making an informed purchase 
decision requires a consumer to critically evaluate 
price, product claims, and quality information from 
a variety of sources.

• Spending 8.3. When evaluating information  
about goods and services, a consumer can 
better assess the quality and usefulness of the 
information by understanding the incentives of  
the information provider.

• Spending 12.5. Consumers incur costs and realize 
benefits when searching for information related to 
the purchase of goods and services.

• Spending 12.8. Federal and state laws, regulations, 
and consumer protection agencies (e.g., Federal 
Trade Commission, Consumer Affairs office, and 
Consumer Financial Protection Bureau) can help 
individuals avoid unsafe products, unfair practices, 
and marketplace fraud.

• Investing 12.12. Federal regulation of financial 
markets is designed to ensure that investors have 
access to accurate information about potential 
investments and are protected from fraud.

• Managing Risk 12.11. Online transactions and 
failure to safeguard personal documents can make 
consumers vulnerable to privacy infringement, 
identity theft, and fraud. 

https://www.councilforeconed.org/national-standards-for-personal-financial-education/
https://www.councilforeconed.org/national-standards-for-personal-financial-education/
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Auto Insurance  
Insurance which protects vehicle owners and/or drivers 
when damage is done to themselves, their vehicle, 
someone else, or someone else’s property.

Claim  
A request for payment of a loss covered by an insurance 
policy.

Collateral 
Something of value pledged by a borrower to be given to 
the lender should the borrower fail to repay a loan.

Consumer Protection  
The laws and other forms of government regulation 
designed to protect consumers from harm or loss.

Credit 
The ability to buy something now and pay for it later.

Deductible  
The amount of money an insured person pays before the 
insurance company makes payments for loss.

Depreciation  
The reduction in the value of an asset over passage time, 
due in particular to wear and tear.

Down Payment 
A portion of the purchase price paid in cash when the rest 
is paid with borrowed money.

Equity 
A property’s current market value minus any money that is 
owed on the property.

Federal Trade Commission 
A federal government agency tasked with protecting 
consumers, often called the FTC. 

Foreclosure 
The process through which a lender takes possession of a 
mortgaged property as a result of the borrower’s failure to 
make mortgage payments.

Health Insurance  
Insurance that pays for a person’s medical and/or surgical 
expenses, as needed.

Homeowners Insurance  
Insurance that protects a homeowner from loss in the case 
of fire, theft, natural disasters, etc.

Insurance  
A contract in which a company guarantees to pay for the 
value of the property if it is lost or damaged or to pay a 
specified amount for a person’s injury or death in return 
for a monthly or yearly fee.

Landlord 
A person who rents land, a building, or an apartment  
to a tenant.

Law  
A rule or order that it is advisable or obligatory to observe.

Lease  
A contract by which one party conveys land, property, 
services, etc. to another for a specified time, usually in 
return for a periodic payment.

Liability Insurance 
Insurance coverage for injuries or damages the insured 
person causes to others.

Life Insurance  
Insurance that pays a person’s loved one(s) a 
predetermined amount of money when the person dies. 

Mortgage 
A loan for the purchase of a home or real estate.

Phishing  
A scam by which an internet user is tricked into revealing 
personal or confidential information, usually through an 
email message

Policy  
The written document detailing an arrangement for 
insurance.

Premium 
The amount of money an individual or business pays for 
an insurance policy.

Regulation  
A rule or order issued by an executive authority or regulatory 
agency of a government and having the force of law.

Key Terms
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Rent 
Paying someone for the use of something, or the money 
paid in exchange for the use of something.

Renters Insurance  
Insurance that protects a renter from loss in the case of 
fire, theft, natural disasters, etc.

Risk 
The possibility of loss.

Security Deposit 
Money paid by a tenant to a landlord which is returned to 
the tenant at the end of the lease unless used to pay for 
any damage or unpaid rent. 

Skimmer 
A device placed over of a credit or debit card reader and 
used by scammers to collect card information.

Tenant 
A person who occupies land or property rented from a 
landlord.

Utilities 
Electricity, gas, water, sewerage, and other services that 
may or may not be included in a tenant’s rent.

Warranty  
A written guarantee, issued to the purchaser of an article 
by its manufacturer, promising to repair or replace it if 
necessary within a specified period of time.


